
SuggestedBlanket ResaleCertificate

This is to certify that all tangiblepersonalpropertyor taxableservicespurchasedfrom:

are intendedfor resaleastangiblepersonalpropertyor for useor incorporationas a materialor partof other tangiblepersonalproperty
to beproducedfor sale.

This certificateshall be consideredas apart ofeachorderwhich weshall give, providedthat theorder bearsour Marylandsalesand
usetax registrationnumber,and is to continuein forceuntil revoked.

Buyer’s Name Buyer’sAddress

Signature Buyer’s MD Sales& UseTax RegistrationNo. Date
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If you’re a buyer...Business tax tip #4

If you make
Purchases
for resale

Doesn’t my salesand usetax licenseautomatically
entitle me to make purchaseswithout paying sales
and usetax?
No. Contraryto whatmanypeoplebelieve,a salesandusetax
licenseis not a “tax number”that exemptsyou from paying
salesandusetax.

Isn’t there a way to makesomepurchasesfor my
businesswithout paying salesand usetax?
Yes. You maymaketax-exemptpurchasesthat you intend to
resellor propertythat you will incorporateinto somethingyou
manufactureto sell. To receivethis exemption,you mustgive
thevendora resalecertificate.

What is a resalecertificate?
A resalecertificateis a written statementthat you provide
statingthat themerchandiseor taxableserviceyou buywill be
resoldin a taxablesaleor that it will be incorporatedinto
tangiblepersonalpropertyor usedin a servicethatwill be taxed
when it is sold.Louis L. Goldstein

Comptroller ofthe Treasury
Are there any limitations on resalecertificates?
Yes. Resalecertificatesmaynot beusedto maketax-free
purchasesfor resaleif thepurchaseis less than $200 and
paymentis by cash,checkor credit card unlesstheseller
deliversthegoodsdirectlyto thebuyer’sretail placeof
business.Buyersmayeasilyclaim a credit for any
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tax paidon thesepurchaseson Line 9 of their nextsalesanduse
tax return.No documentationis requiredwith thereturn.
Buyersmayalso applydirectly tothe Comptroller’sOffice for a
refund.

Thetax on salesof goodsfor lessthan $200doesnot haveto be
collectedon salesmadeon the credit of the purchaser,on sales
of goodsthatwould be exempteven if not soldfor resale,and
on salesof alcoholicbeveragesregulatedby Article 2B of the
AnnotatedCodeof Maryland.

Forexpeditedrefunds,licensedMarylandretailersmaysubmit
a refundclaim by fax (410-333-7744).Copiesof therefund-by-
fax form are availableby calling Forms-by-Faxat 410-974-3299
andrequestingdocument#2003 from Index 1.

How can I claim a credit for tax I’ve paid?
Keep invoicesshowingtax paid on purchasesmadefor
resale;

~ Total thetax paidasyou prepareyour salesandusetax
return;and

~j Enterthe amounton Line 9 of the returnup to the lesserof
$1,000or the amountdue.

What information should be included on a resale
certificate?
Althoughthereis no specificform for a resalecertificate,
it mustincludea signedstatementthat thepurchaseis
intendedfor resale,thepurchaser’snameandaddress,

andthe purchaser’sMarylandsalesandusetax registration
number.

Youmayusethe
sampleblanket

resalecertificatethat
appearson theback
ofthis brochureasa

modelfor your
own certificates.

What is my salesand usetax registration number?
Your salesandusetax registrationnumberis an eight-digit
numberthathasbeenassignedto your business.You’ll find
your registrationnumberon each salesandusetax returnwe
sendyou and on your salesandusetax license.

Must I fill out a new resalecertificate every time I
makean eligible purchase?
No. If you frequentlydealwith thesamesupplier, you may
providethat supplierwith a blanketresalecertificatestatingthat
all purchasesare for resale.Thenall you haveto do is give the
supplieryour salesandusetax registrationnumbereverytime
you makeanotherpurchasefor resale.
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If you’re a vendor...
What should I dowith resalecertificatesmy
customersgive me?
You shouldkeepresalecertificateson file as part ofyour
businessrecords.You mustbe ableto matchyour salesrecords
with theappropriateresalecertificates,andsatisfyan auditor
that you were not requiredto collect andreportthetax on a
particularsale.

Do I have any specialresponsibilitieswith regard
to resalecertificates?
Yes. You mayacceptresalecertificateswhenyou know the
propertysoldby you is not intendedfor resale.For example,you
mayacceptaresalecertificatefor office suppliesfrom a
stationer,but you shouldn’tacceptone for toolsfrom a building
contractor.

You are expectedto exercisereasonablejudgmentin accepting
resalecertificates.You canbeheld liable for uncollectedtaxesif
you acceptreslaecertificatesfor salesthat you knowor should
know arenot for resale.

of thepurchaser,on salesof goodswhich would be exempteven
if notsoldfor resale,andon salesof alcoholicbeverages
regulatedby Article 2B of theAnnotatedCodeof Maryland.

May I accepta resalecertificate from an
unlicensedout-of-statecustomer?
No. Retailerslicensedandremitting taxesin otherstatesmay
applydirectly to the Comptroller’sOffice for a refund.For
expeditedrefunds,theymaysubmita refundclaim by fax
(410-333-7744).Copiesof therefund-by-faxform are available
by calling Forms-by-Faxat 410-974-3299andrequesting
document#2003from Index 1.

How should I handlethird-party drop shipment
transactions?
In a typical transaction,you would sellmerchandiseto vendor
~ who is not registeredto collect Marylandsalesandusetax.
“A” asksyou to deliverthe merchandiseby commoncarrier or
your own truck to customer“B,” a customerin Maryland.

Do I honor resalecertificates regardlessof
amount?
No. You maynot acceptresalecertificatesfor cash,check,
or credit card salesof lessthan $200unlessyou deliverthe
goodssolddirectly to thebuyer’sretail placeof business.
Thetax doesnot haveto be collectedon salesof goods
for lessthan $200 if the saleis madeon thecredit

(continued)
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You mustdo oneof two things:

(1) Requirethatvendor“A” obtain a Marylandsalesanduse
tax licenseandprovidea valid resalecertificate;
or

(2) Chargevendor“A” thetax basedon the amountof thesale.

You areresponsiblefor collectingor documentingthetax on
your saletovendor“A.”

Is a resalecertificate the samething asan
exemption certificate?
No. Exemptioncertificatesareissuedby thecomptrollerto
qualifying non-profitorganizationsandgovernmentagencies.
The exemptioncertificate is a wallet-sizedcardbearingthe
holder’seight-digitexemptionnumber.Cardsissuedto non-
profit organizationshavea specificexpirationdate,presently
September30, 2002.Cardsissuedto governmentagencieshave
no expirationdate.Organizationsandgovernmentagencies
presentingexemptioncertificatesareentitled to beexemptfrom
thesalesandusetax on their purchases.

How can I protect myself from unnecessarytax
liabilities?
You mustclearlydocumentthe reasonfor all tax-exemptsales.
Otherwiseyou will be heldresponsiblefor uncollectedtax,plus
penaltyand interest.

You shouldestablishproceduresto obtain valid resale
certificatesat thepoint of sale, andreview your files
periodicallyfor accuracyandcompleteness.

Make certainthat you do not allow resaleexclusionson cash,
checkor credit cardsalesof less than $200when you do not
deliverthe goodssolddirectly to the buyer’sretail placeof
business.

For additional information:
call TaxpayerServiceat

410-767-1300
(Baltimorearea)

1-800-492-1751
(from elsewherein Maryland)

from 8:00a.m. to 5:00 p.m. easterntime.

For forms and publications:
E-mail: taxhelp@ comp.state.md.us

Formsby Fax: 410-974-FAXX(974-3299)
World Wide Web: www.comp.state.md.us

For the hearing impaired:
MarylandRelayService1-800-735-2258

TDD: 410-767-1967(BaltimoreMetro Area)
If you needareasonableaccommodationfor a
disability, pleasecontactus before you visit.

Ifyou needthe informationin this brochurein
analternateformat, contact:

PublicAffairs Office
410-974-3885(voice)
410-974-3157(TDD)
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